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wven il ity of progect and ]xmukh_ il thaess Diigher costs 1o
% hezey lifvmansporunon o both custiEmers was nol an option. Heavy [ift and
\ the political agenda and econom pregect transpact fins have this seen a drop
Thaciuatioes, 18 3% ot surprising w eurvover and profisbilicy duseag il Lt
what Turkey's potenmal o grow has — ewo years
stalled of L In addson, increasimg interes mes m
Omer Cetin Muboghu, pressdent ot tlae LISA have pash s thie oot of loam
f trailer manutcrirer Tersan and chaitmanof  in dollurs ~ dhat ane fanding manry of
| the Intermatona] Transporiers” Association TFurkey's mfrastriciure and power projecis
i olf Torkey, explained: “The Trkesh ecomonry For thame farmes il bomawed i Roreign
| | ot s prosth momenim in 308 becasse currency during this penod, 2008 and 2019
| o the very hand deprecmnon experienced in were i “survival process”, Bhogiu sasd,
¥ ' the Turkish bra ssd dhe sobsyames] erea T, the ecoammmag o xis, whicl waned
i\ B rate hikes following the rapid rise in i 018, comtined b show i dfects as an .
| wflason.” eronomic downtur inilatson and L
This casreed 3 seriotss decline w duimesis umcrnployment iy 00019, b conchicbed, T’]e '."'tish ecanomy hst iB
demand, wath a kiosck-omn effeer for &
maestiients 0 the manufctuning, Ferception glﬂw‘ momentum in 2013
pormtrictsons, wsdustrasd and energy woton. Saumse 1 the isdwstry sre copoomed hmu“ thhe \'el", hrd
*This has affected muiy sorvice providing exacrnal perceptions of Turkey are overly depl’!dalioll elperimted in
secions as well as project trnsportation,” pesamistc and are contribating o the I 2
Moyl observed, po sborwclossan i e growth m'TurhSh I"l and m
imdbalace between apply Hahadar Erdil, ghobal progeots director at suhj[anﬂal in[emt rate
Diespate meng indlanon and Laosmaties. Phes and m director a1 hilkes. :
depreciation of i lie o 2018 2 Lagsties. Phes Tinrkoey saded =
and theé resulant hike i costs for service [Tt

petits and projects, Torkey is I Cegin My 1, Tirsa 1

il that mwtstment i Turkey dowsd
uctuating exhunge iates sad
Lo boeTow

meary. Bowewer, the prospects for J10.are better




finsamcially snal polivically sable vight o
Bzt people do mot see in like ghis from
outssde, They watch the angmnents beowcen
Amserican, Evropean and Tarknd polinoam

on the news.”

Turkish Presiclent Recep Tvyip Erdogan
T bevi srengthening the country's Hes
with s whiw sate-owned Rocitom s
comeructing Tarkey's first macdear power
plami ot Akkinyu o Merun

The deciston to puschase Rivsamn
fighters rather th
adbded v swanie betwren Tarkey and
i fellow NATO members,

Relations with the LISA arc particularty

UrSabasikt plames has ondy

b At prosent. Do Chcoolser, lor i
the LSA pushied up wnifls on Torkash swed
o 30 percent, and called 2 hakt oo all trade

noe

iz th

Counry s actons in serghbouring Syra
Endil saied the thacoustnig tanffs between

the LISA and Tirkey are alfectang projecs,

besth dircctly andd inderectly, For cxample, i

219, conmmpanies imvohaed in LS

ramsnision e progecs pended o avosd
importing Torkish products due wthe
certain trade relations betweer the teo

(S LT
O top of the polinical diversonce
berween the USA and Turkey, the latter i

expericicing instabiliey on i southem

border, serious immigraton problems
arvany from e civil war in Sy and
shests of terrorism from

organarions — plus imternational
drsgreements regardmg low best o sohve
these probdess - all of which sre oreamg:
ErCMCT UNOCTERTITY.

Infrastructure complications
An ongoeng ditficuley for the progect logisnics
seonor i T

v s the coumtry's
imfemtriscnare el its clfect on the cost of
dichreering bog
“Unfirumately, the Department of
Trasrsport, mumicipalioes ad the Generad

Dhrectorate of Flighways ane mot i good
conpordanee with each other and due
indipstmial sovws,” Erdil L“l\.lﬂll.'\ll
“Mlanufbonarers hove been inable o
trammspont their products 10 the neanesy ports

due to new mennels, bedgye s and visdboces.
*I e commvt maoee than tor projects in
¢ 1o higrh

losggstics coss. In 1\!! 2019, mew projects

Tirkey thiat have been ko

were wndered by Enropean companics

aceve in the C15, and those Enropean
i factmrers were selectod for the prgeos
el of Towkash) insmakactumrs.

“The reson ks semple,” Erdsl contrued
“Turkish Tacsorics are spending formuines on
decir FOM [iroe oan boased | cons. At the end

For new investments and
projects, Turkey is financially
and politically stable right
now. But people do not see it
like this from outside.

COUNTRY REPORTTURKEY

"I_M‘liiﬂllllr'lﬂ- wansturma, pewed
Pt g winnd Bt prajidts b ofter, Rat v,

lay, mot oady: are the Fctories losang

u Lt e the hoggtatios companbes,
Cumspoans: brodems, warchouses, pors. and ol
other related pastics, It 5 a dommmo effoc.™

"Wrong approach’
Another part ol the problem is what Kaan
Avedim, bunimes devilopmsent manager 2
T anovarmve Logsssies, difines as "the
wgonyg approach o beernes™, cspecnlly
progect liwststies

Ha cdiserved: "As Ban Gr
et achibcvemienes has boen boweriig the

1 o OaEr

Boggivines Buadger off ouar cosmaners: however,
thiss i only possilede i we can cmgage with
them m the carly stages Jof a progect).”
The eevndbency o II|II;-\-!\ % by
appoacdy boggiatics commpanscs only at i law

stape. once all panis are proshuced. “This
Jeads to Digrher costs andd inedliceent
shupment methods, whisch ake mane offon,
it and e, Ayden sand,

There are aba onerous buresscratic
processes t contencd wath i Trkey, While
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Fregedt cargs betwern Tinkey
and L, e 35 theie

technology s contimmminly developing,
cmabling faser, mwone cfficicm mranspon of
ever-heavier and larger shipasenes, the
regubiory framework i Lagging behind

Bunlveggbu oulined: *Mevesary pernies
that must be obtined froa the repulaosy
pnecrinng spprovals, restrictionm
e ey aramsport an night, Dsigh coss, and
cwort velnde oblipypons ane some of the
Dawreaticvatic obstacles dat the sector faes”

Legtis b that s harmoised with the
European Uision i a must for the
developroent of the sector, e Feels, a5 i
proper implomcentation of the World Trade
Organization’s Trade Facilitason Agreement
= whtich s yet t yickd bencfins for Tiurkey,
i Muliagu’s view. Working growps thar
gz poppctiver the public xnd provace sectons
couhd abvo facilitate the devebopment of
oyt hopmncs,

Brighter view
T sipine o whie difficubiies, there are cavscs for
opzimisi, Ere Eldener, managig: dircos
at Kita Loggrascs, agreed dhat iwvestment in
Tarkey shrwed i 2019 comipared wiily the
previois year, with firancing mone expemave
and sulbjoot o delays

*Euae 2000 boaks gosd, comainly berter
thean wars expected s et ago when we
Tuad a fluicommating exchange rate amd higher
mbcrest rates were sk it hand w
bornow,” he sad,

“Iniflation has dropped o aboue 10 poroent
sl e comt o Daomroriang has b Bllen, w

we expuect @ baowost for progects in 2000, The
Eoremnanent 5 also expromig | eoewamic |
gromathyof 2 523 peroemt in 2120

Aldthouggh soime ponwer genct o
propects have been possponed, imfrastricmne
propects such as expresaways, tumcls and
mmetro systoms ane still in progress, and
Moy experts thae those past on hold wall
be restarted in X2, wath mterest i Tarkey
Fron Fureign mvestons likely womerease,

Arnich speculation over a possible gobal

2020 looks good, certainly
better than was expected six
months ago when we had a
fluctuating exchange rate and
higher interest rates were
making it hard to borrow.

recession in 2020, e belweves ot the
Tiwkash coomomy woutkd spend the year
artemying o ensure stability and
mmanirniseng the oo of i ongomg crise
A of e whind guarer of 2009, iv can be
sxaveed that dhere have been pronmuang
devehapinents in geversl with the incrone in
confidersce wm wrkashy lira and decreases
im anterest rates. As 3 matter of e, wdalke
vhee projects that were pt o bold stared w
MR T3] SN, there were PG DTS
w1 prodiictio - even thougl they did ot
reggein il previots volaie, ™ e added

Mega projects
The Tirkinh government b oofstsming
Ve T mieg projoects viach as new sinponms
and briclaes. Ivestors ase ol becoming;
iyl i bocall wind, thermal and
peathermal power progocts, Soare of Turkey™s
power plants are bring dumanthed and
shipped to Afrcan commtnes, Eldener added

Plaes, there ane vanions matral gas
pipeline propeces wikder way. The
TurkSeream pipeline wan commmasaioned by
Ciarpronm in banutary, I hnks Busses via the
Bk Sca to the west of Istinbul and then
oty 8o Buljgaris anvd Gereeve, as an dlwnisive
tn the excistinng Blue Seecam pipclsse that shao
supplees Tiskey

Furthermore, 2 45 kn-long canal linnking
thie Black Sea w0 the Sea of M anmar, pavsng
abomgsade Istanbal, conmmnnes. w0 be discused
by the government and envirormental
[Srouaps
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